_LATR POUGH UNCLASSIFIED mH 


Ps (Security Classificationy i 
- FOREIGN SERVICE DESPATCH 5 
fog 
El 
FROM =: Amiimbassy, Beirut | bo 
TO : |. THE DEPARTMENT OF STATE, WASHINGTON, April Bley 2s 8} G 
| 8 
REF * 1957 CERP, Section ), IT-A~3. APR 30 1960 43 
71 —DEPT. 13 
ae, ince o 
NALS zg 


Use Only 


df a, $ ” 4 net ‘ . pe at : ’ 
°G (2-7/0 C&M -/7 Lb FA E TK 2 FARE? Lh PE-E| 
“0 Financing and Import Proposal for Construction Project. 


: S Atpiem % : | a * 
1 [— EXPORT si , 6 Pie RRR he iz | 


Attached to this despatch as Enclosure I is a letter from Mr. Ibrahim Youse ; 
| ; : a reputable Beirut businessman, concerning a local construction project now in its 


Scania some ease 


ue A) 
f planning stage. The letter is self-explanatory. Its gist is that Mr. Yousef seeks Ge 
: a seven-year loan of approximately $3,000,000, of which at least half would be spent (| 

| ' in the U.S. export market. As guarantee he offers a first mortgage or a bank guarantee, 


e 
In the course of an interview with Mr. Yousef, the reporting officer pointed out O 
the. various difficulties which will probably arise in connection with the long-term N 
financing of his construction project. In view of Mr. Yousef's. assurance, however, 


that~S0#~or-more ofthe loan..of-$3,000,000_he seeks would be spent on importing. U.S. h. . 
2 products (elevators, escalators, air conditioning and central heating equipment, 1 
sanitary materials, tiles and other, accessories), the reporting officer has agreed N 


to take"exploratory steps in bringing the matter to the attention of "the appropriate wy 
financing institutions in the United States", 


)) 
| O 
| The imbassy does not doubt that Mr. Yousef can probably obtain long-term 
financing in Western Europe for importing into Lebanon $1,500,000 worth of industrial 
j | goods from the financing country. . 
q ; : 1. 
Wo ey The Department's advice would be appreciated relative to the likelihood of 
fg | Export-Import Bank interestin Mr. Yousef's construction project, or as regards 
i ? : other possible sources of financing. - - 
fg neat eae 
: Attached as Enclosure II to this despatch is a visual representation of the 


{ construction project in its completed stage. 
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} II- Picture of Planned Project . = | 
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" Contracting-Real Estate-Commission 
. Beirut, Lebanon 
Comestra Building April 20th, 1960. 


Wardieh Square-Ras-—Beirut. 


Mr. Leslie Tihany, 
Commercial Attaché, 
American Embassy, Beirut. 


Dear Mr. Tihany, | | 


With reference to the interview I-had in your office on Tuesday April 
19th, 1960 pertaining to the building project I intend to serect on plot. No. 110 
Ras-Beirut which I purchased from the American Embassy, I append hereunder some 
specifications of the scheme for your recommendations to the appropriate finan- 


cing institutions in the United States.” 


The ‘area of the plot is 7794 square meters. The-land.has a frontage of 
100 meters on Rae Clemenceau: and 100 meters on Rue Maamari and a depth of appro~ 
Mimately 80imeters. It is surrounded by. the American University of Beirut, American 
University Hospital, The Economic: Research Institute (Ford Foundation), The French : 
Wabassy, The Jordan Embassy, The American University Alumni Club, The Middle East 
Airlines Offices, The International Statistical Education Genter and The U.A.R. | 7 
Embassy. te 2 eee ee es ee ee a : 


dence in real estate the building will be 19. stories comprising 320 apartments, 288 
-Shops,a three. story under-ground' garage that will take .110.cars, a big theater, two 


Upon ‘the recommendation and studies of the engineers and from my own exper- | 
} 
;, restaurants, one bowling ‘center, a post offices.a café and a roof garden. | 


4 | . ‘The building. will be“equipped with air conditioning, central heating, hot 
a\ -and.cold rumning water, 10 fast elevators; -and 4 escalators. It is ear-marked to 
i. have. artisian wells.and generators in cases of water cuts or electricity cuts. 


os. .) Thesamount required ‘for financing the project is approximately $ 5,000,000,- 
ae The’ revenue -derived.from the building after completion will be § 1,400,000.- per year. 

3 A sum of $ 2,000,000.— could be collected as key money from the shops, the garages, the 
| theater, the restaurants and the bowling center. The selling value of the land and 


building after completion will be $ 14,000,000.- based on ten times the annual cross 
rent. 


The loan could be repaid within a period of seven years. From this loan about 
50% or more will be paid for materials imported from the U.S.A. such as elevators, -  ¢ 
escalators, air conditioning, central heating, sanitary materials, tiles and other ; 
accessories. AS a guarantee for this loan a first mortgage on the land and the building 
or a bank guarantee could be furnished in favour of the financiers. 


I am enclosing herewith two copies of the perspective of the project for 
| guidance and to have an idea of the size and shape of the building. 


| : Ps {sf Ibrahim Yousef =e 
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Embdesp 638 April 27. Eximbank would only consider equipment 
financing on exporter credit basis which involves applications from 
US suppliers, with 20 percent minimum down payments by buyer and’ 
supplier participation, on terms three to five years depending upon 
nature of equipment. 
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SUBJECT: Extension of 1959 Lebanese Rent Control law for one year. | 


By law of May 3, 1960, published in the Official Gazette No. 19, 


May 4, the Rent Control which expired on December 31, 1959, has been co 
5 
extended until the emd of 1960. iN 
The 1960 Rent Control provisions are therefore the same as those - 
oO i 
which were summarized in the Embassy despatch under reference. rh | 
. . | 
: 
e} | 
t 
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| ; First Secretary of Embassy . 
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: FROM AmEmbassy, . Beirut ~. oare: Augustl, 1962 : 


Formal Boycott Notice to Pan American World: Airways | 
3 in Lebanon 3 
AES : CERP, Section D-13 and 16 g. 


a Mr. Leon Dayton, Vice President of the Intercontinental Hotels | 
' Corporation, a Pan American oe visited me on July 31, 1¢6z to 
“om = =" Inform the Embassy of a boycott warning received by his ‘corporation 

. . from the Lebanese boycott office. _ | | 


This written warning, a translation of which is attached, claims 

| that the Hotel Decor Palace, in Liberia, with which the Intercontinental 
' Hotels Corporation is reported to have concluded an agreement, isa 

. Zionist institution established through participation of Israeli capital. It 
' demands that the Pan American be advised with a view to causing its 
affiliate company to refrain from managing the Liberian hotel and to 

| cancel the agreement in question, failing which the Lebanese boycott 

: office will consider the non- ane seen of the agreement within three 
raonths from the date of the warning, as a violation oi the Arab boycott 
law of Israel and will have to apply the penalties provided for in that 
law against the mother cor pany. and its branches, - 


SITS 


, Mr. Dayton has not requested USG intervention. He expects that 
Pan American will in due course reply to the Lebanese boycott office in 
such a way as to avoid being blacklisted. He has in the meantime been 3 

-in contact with boycott offices in Araman and Cairo and at both places Pe 
received informal assurances that those countries would not boycott _— : 


-Pan American, 


; Armin H. Meyer | 


RO ee 


reat Pl a ee he ig eg Rd) a oa ik a 7 ae 
2 ‘ 5 a Jarre ha Loew, pre terettr oe ETS a aie cing ete. ad -. foe ¥, 
en a NR SR A NN A ALA} = Be De 
7 ; ‘ 
: . ms ' i i 
! me yi 
* . ° af xf ; 7 
3 : j At < J 
: i “ . 
7 “ : : edad ranisteced tls” tahoe mds Satete ce 
i Hl 
: : : i : 
el eg H 
* i; ay | 
22 . J i - Sq b 
: : : eal ; 4 
‘ } : K 7 
i oi s 
F f ; F ey em eo oy Saget oe 
‘ i ws ee ; 
2 : ' : ny sd y 
— al oe 


ose 


: _OFFICIAL USE. ONLY... a gor sEPT. USE ONLY. 


— Se (Zin [Jou ~ 


Teseilicnsics Ae ieproue 
mi oes 


tyes ap FER AE 
eee cee Ne Se hs 


a 
Ee aie 
wayne. 


staat 
Clearances: 


.RBParker 


ye ee ee 


DECLASSIFIED 


Authority NNe | 
oa 


By_71_ NARA Dat 


5 serny 


so es _ UNCLASSIFIED  —._— Encl. 1 | 
| Pe : ; to A-129 | : 
ee | a . From Beirut 

| translation Ministry of National Economy : 
ro | Office of Boycott of Israel l 


“Subject: Management of Hotel DECOR PALACE in Liberia. | ba : 
Note of In iries & Warning = 4 | | 


. On the date shown hereunder, appeared before us, in accordance with — 
an invitation from the Office of Boycott of Israel at the Ministry of National 
Economy,Mr. Showki Toufic Nasr, representing Messrs. Pan American World. 
Airways in Lebanon. . And upon notifying him of the reason for calling him to 
| | appear at the office of Boycott, which is in, fact that the Office of Boycott in 
Ds | question has received information relating to the Agreement concluded by A. 9 
| Pan-American Associates, viz: os 


INTERNATIONAL HOTELS COPORATION,.* 


with the proprietors of Hotel Decor Palace in Liberia to manage and run the 
said Hotel by the said Associates who are represented in Lebanon by Messrs. 
Pe Pan American Firm, and that the said Associates shall finance the said project 
- 3 - with additional finances in cooperation with : | | 
| 1 - INTERNATIONAL TRUST COMPANY OF LIBERIA - 
29. TRANSOCEANIC AOFC LIMITED, AN AFFILIATE OF 

3- MAFIT TRUST CORP, LID. 


and upon enquiring from him whether he had any information to give, he revlied : 


: | by Pan.American Branch Office (Affiliate) (Namely : INTERNATIONAL HOTELS 
4 _. CORPORATION to us through their representative in Lebanon; this information/ 
hy a publication refers and outlines the agreement concluded with the said Decor 
‘| Palace Hotel in Liberia by the said branch. : 

i 


He was then asked whether the said affiliate of Pan American Company concluding 
. a and undertaking for the management of the said HOTEL has made any additional 
- = ee financing in cooperation with the three (3) firms referred to above. He replied: 
| m | ey "T have no information about this point save, those details outlined in the pub- 
jf |”: Heation/bulletin:-which I am submitting to you. " : , 


ty Ss, He was then requested to notify Messrs. PAN AMERICAN mother company the © 

=. "warning". of Boycott implying that her affiliate branch should stop and refrain 4 
from the management of HOTEL DECOR PALACE in Liberia, because this firm  — 2 
‘i! #s considered as a. Zionist organization established through participation of | Cr 
| - Israeli capital therein, and that it should annul the agreement entered into | 
. between its Affiliate Branch Office, namely : INTERNATIONAL HOTELS 
“= | CORPORATION and the Israeli Hotel named above and submit the official err i 
ee ae documénts which are to prove the stoppage of Pan American Affiliate office, — | 
fio. * Spelling in translation should read "Intercontinental" a ae : 
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suBsECT: Parliament Passes Low Cost Housing Law 


XMB 


AIR | per -; CERP Section D, Item 17 


tA NAVY 
Pe 7 
SUMMARY: ; 


Begin Unclassified 


& 


a 


TD 


Just before its adjournment, Parliament enacted into law 
Lebanon's first low cost housing measure. The new law 
provides for the establishment of a Housing Board within the 
Ministry of Labor and Social Affairs to administer the program, 
and its duties will include defining housing needs, program 
planning, designating sites and building specifications, 
_ establishing operating rules for housing developers and setting 
conditions for sales and rentals, 


By 
RG: 


| 
Mortgages are expected run for ten or fifteen year periods | 
j and will bear an 8% interest rate. Dwellings may be either 
sold or rented to €ligible persons who will be defined in one 
; of several subsequent Ministerial decrees. The law goes into . 
| effect when published in the Official Gazette. 


wate 


ee ee 


a Known as the Popular Housing Law, the recently passed bill states in 
an its preamble that, "...duty calls upon it (the Government) to de& roy the 
io : dens of corruption and epidemics and extend its hand to those needy 

ae Lebanese and among them of limited income in a manner that would*€acilitate 


; ee for them the ownership of proper houses by medium or long term instalments ; 
8 eae or the rental of these houses on favorable conditions," _ a . ve 
, toate op , ww t 

; aug a | 


‘The Housing Board which will administer the law is to be anzagency of 
the Ministry of Labor and Social Affairs with the Minister to sePYe as 
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From Beirut 


Chairman and the Director-General as Vice Chairman. Board members and the full 
time rapporteur, would serve three year terms and be eligible for reappointment 
if proposed by the Minister of Labor and Social Affairs and approved by the Cabinet. 
‘Other members of the Housing Board would be: a representative of the Ministry of ' 
Finance; a magistrate representing the Ministry of Justice; an engineer representing 
; the Ministry of Public Works; a representative of the Ministry of Planning; "two 
{ persons of experience in housing affairs or real estate or social matters;" and an 
engineer expert in matters of town planning and building. The law is silent as to 
the procedure for the appointment of the original Board. 


The actual implementation of the law is largely left to the Cabinet which must 
issue decrees covering such vital points as a definition of the terms "needy", 
‘person of low income", and "person of limited income." The Cabinet must also decree 
. what constitutes a proper house in terms of cost and eligibility for housing in terms | 
of family income. Questions of general policy, the establishment of mixed companies 
and the selection of housing developers are also left to subsequent Cabinet decrees. 
Most importantly, a Cabinet decree, upon the recommendation of the Housing Board, 
must be issued to determine the amount of the Government's financial contribution to 
the capital of the mixed companies, not to exceed 40% of each company's total capita— 
lization. This decree would further allocate that portion of the Government's : 
contribution which would be waived as a means of reducing the cost of the housing to 
the occupant and would guarantee the loans to the mixed companies. A ceiling of 
LL. 30 million is stipulated as the total amount of outstanding Government loans: at 
any one time, but a LL. 5 million allocation will be made from the Treasury's Reserve 
Fund under Part 2 of the 1962 budget. 


| 
H 
i 
Mortgage interest rates would generally be set at 8% on the unpaid balance, | 
F but the period of the mortgages is not specified in the law. It is contemplated, 
however, that mortgages will run for ten or fifteen year periods. Nor is any 
mention made of the rentals which would be charged. The law does require that no 
| dwelling may be occupied by other than members of the family unit. 


; Under the law housing may be constructed by the national or municipal govern= 
} ments; industrial, commercial or real estate organizations; trade unions or 


; employee cooperatives; and religious, philanthropic, social, cultural or other none 
1 profit organizations, 


More specific conditions are contained in the law where home buyers? and 
; tenants’ obligations are concerned. They would be required to maintain homes in 
fo. a good repair, refrain from imposing additional liens on the property and make 
is mortgage payments promptly. Violations of the conditions of sale would entitle : 
: is the lending organization to foreclose the mortgage, subject to the decision of the . : 
ae Housing Board. Contraventions of the Board's regulations would subject the - : 


i aie! violator, seller or purchaser, to penalties including withdrawal of Government - 
| financial support and fines, _ 
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The Government assumes the right to condemn sub-standard dwellings, so long 
as it provides suitable housing for the displaced occupants. Here also, the . 
procedure for evacuating persons from such housing is left to a subsequent Cabinet 
decree. In the event condemned dwellings are sold at a price exceeding 125% of 
their original cost, the Government may claim half of the profits of the sale. 
' This provision also must be implemented by decree. 


Once the Cabinet has issued the necessary decrees, the Board will assume 
considerable powers. It will be responsible for the implementation of géneral 
policy, identifying needs, program planning, designating housing sites and 

construction, specifications, regulating conditions of sales and rentals, and 
fixing operating rules for mixed companies. ° 
End Unclassified 


COMMENT: Begin Official Use Only 


This low cost housing law could become the most significant social measure 
ever enacted by Parliament, if it does not become bogged down in delays because 
of the necessity for the Cabinet to implement its most important provisions by 
decrees. Unfortunately, this is most likely what will happen, if one is to judge 
by the experience of other social legislation. On the other hand, there is some 
evidence that President Fuad CHEHAB is prepared to insist that the country have 
a meaningful low cost housing program, Even if this be true, the President will 
inevitably encounter some difficulty in forcing the Cabinet to issue clear-cut, 
prompt enabling decrees. Many observers feel, however, that under the President's 
prompting, the Cabinet will act without the usual delay. 


Although little public discussion has taken place on this point, it can be 
assumed that the President and the Cabinet are keenly aware of the social 

| measures recently adopted in the United Arab Republic. Mr. Chehab confided to 

: labor leader Gabriel KHOURY his intention of pushing for the enactment of other 

) social legislation in Lebanon to forestall extreme demands from Arab nationalist 

SOUYCE Se 


Attention should be called to the somewhat ambiguous language of the law. 
In this respect it is typical of most legislation which, in Lebanon, has the 
i un effect of relying to much on the top officials charged with its enforcement. 
| ; : Herein lies its principal weakness, more specifically, the failure to vest the 
: i a authority for the law's administration in an independent agency not under the 
control of one of the existing Ministries. . 


Aside from some vague generalities as to the law's purposes, little account : 


ee is taken of the desirability of utilizing the comprehensive housing survey con— | Ss < } 
| : tributed by USOM/Lebanon in 1957 to obtain the maximum effect of the legislation. | oe 
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When the Lebanese attitude toward real estate is taken into account, it will be 

interesting to see how much construction will be possible under the LL. 30 million 

ceiling set forth in the law. Landowners are sure to demand exorbitant prices 

for sites for the housing, and some builders may be expected to try to use inferior 

materials and short-cut other Board specifications. Then too, little is contained 

| in the law relating to town planning. Considering the fantastic prices for land, 

: it may be too much to expect that provisions will be made for play space for 

children, convenient shopping facilities, adequate transportation and the other 
factors making for well rounded communites, 


It is to be hoped that, despite these somber possibilities, a meaningful 

housing program will result from the new law. With the support of President 
po Chehab, the Ministry's Director General, Dr. Rida WAHID, may be expected to attack 

: all of the above problems with a determination to make the law the instrument for 
| social progress which many hope it will become. He can depend upon the full support 
of Lebanon's trade union movement which has been pressing for this legislation for 
many years, The Confederation of Lebanese Labor (CLL) recently appealed to the 
President to see that one of its representatives be named to the Housing Board. 
The CLL has also presented the President with a set of recommendations calling for 
planned communities, long term financing and high standards for housing construction. : 


Allowing for the formidable problems set forth above, the fact remains that 
the passage of the law will result in some amelioration of the miserable housing 
conditions prevailing in Lebanon. 


Wot’ | | 


: Armin H, Meyer 


ae ye H 

a Tahal ' 
seh : 
ae : 


Enclosure: Housing Draft Law gil Ww. %. 


ne 
a 2 
Soe eae tee me it ee Sieres yet 


| _ OFFICIAL USE ONLY 7 


Authority NNe 
By PT_ NARA Dateqid | 


4g UNCLASSIFIED Page 1 of 
4 Encl. No. 1 | 
A-273 | 

From Beirut 


Extract from "al-Ruwwad" Newspaper 
of 8 April 1962 


Full Text of the Popular Housing Draft Law 


Preamble 


‘The housing crisis in Lebanon has been aggravated, and it has become necessary 
to hasten in avoiding its complicated consequences before it becomes too late to do 
| - SO . 


The ‘huts and mean houses wherein fatal epidemics are reared and wherefrom most 
body and social illnesses spread, have increased in the Capital and the suburbs and 
in other Muhafazat seats and villagese 


Whereas to overlook these regrettable facts would greatly harm the Lebanese oe 
{ society and hit in the core the safety of its health and its touristic interests; and, 


: Whereas the citizens of meager financial potentialities and limited income have 

expressed and are still expressing, in various ways, the concern they feel and the 
difficulties and inconveniences they encounter in providing their families with the 
proper sanitary housing; and, 


Whereas the supports of stability and patriotic feeling would be strengthened 
by the owning of a house and the safety of living; 


: The Government has therefore found that duty calls upon it to destroy the dens 
) of corruption and epidemics, and extend its hand to those needy Lebanese and those 
among them of limited income in a manner that would facilitate for them the ownership 
| of proper houses by medium or long term instalments, or the rental of these houses at | 
favorable conditions. . 


: : This is what these people would achieve through the aids and facilities which 
| the State would provide to them as is shown in the Draft Law. 


he, The affairs of planning, co-ordination, and execution necessary to make the : i 
: nets Lebanese people and all the regions benefit from the said facilitating means will be : 
ae administered by a mixed body called the "Housing Board" which will comprise the pf 
; fe senior experts and exployees and will work under the chairmanship of the Minister of i 
a Labor and Social Affairs. | » 4 

4 

t 


Therefore, the Government hopes that agreement would be given to the attached 
Draft Law. 
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Draft Law on Faciliteting the Housing 
of the Needy and Those of Limited 
Income Among the Lebanese . 


General Provisions 


Article One: The purpose of this Law is to facilitate the housing of the needy, 

persons of low income, and persons of limited income among the Lebanese, in proper 

houses in cities and villages, either through purchasing these houses by instalments 
over medium or long term periods, or renting them at moderate rentals. 


_ Article Two: There has been formed in the Ministry of Labor and Social Affairs a 
body called the "Housing Board"; and this Board was charged with realizing the 
purposes of this Law through: 


ae Lebanese mixed companies to which the State would contribute, either corporeally 
or in cash or in both methods together. 


b. Conditioned aids and facilities which the State shall provide to the public and 
private Lebanese bodies and establishments which desire to build houses that oy 
could be included within the framework of the said purposes. 


Article Three: The terms "needy", "persons of low income", and "person of limited in- 
come" shall mean every Lebanese whose annual income does not exceed a limit which shall | 
be fixed by a decree to be adopted in the Council of Ministers pursuant to the proposal 
of the Minister of Labor and Social Affairs; and the term "family income" shall mean 

the income of the husband, wife, and unmarried children who are living with them. | 


It shall be considered a proper house in accordance with the aims of this Inw, 
every house which insures for its resident a sanitary housing that would be compatible \ 
| ; with his needs and potentialities, provided that the value of the house, including 
the land, for each category of the beneficiaries shall not exceed a limit which shall 
be fixed by a decree to be adopted in the Council of Ministers pursuant to the presenta~ 

tion of the Housing Board and the proposal of the Minister of Labor and Social Affairs, 


‘ i Article Fours The term "public and private Lebanese bodies and establishments" shall 
means 


- The independent Services, whether governmental or municipal. 


F - The industrial and commercial private establishments, including the real 2 4 
oes estate establishments, ‘ | 

: 4 
ng - The trade unions and co-operatives of employees, workers, and wage earners, : 


: Bel ~- The religious, philanthropic, social, and cultural societies and other Po 
: bodies that do not aim at profiting. ho 4 
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The Housing Board and Its Powers 
Article Five: The Housing Board shall take charge of: 


First: Proposing a general policy for the housing of the needy, persons of 


low income and persons of limited income among the Lebanese. For this purpose it 
should: 


1. Study the needs of all the Lebanese regions for proper houses that would suit 
the financial abilities of these categories of the people. 


2. Prepare, in order to meet the said needs, a program wherein it should take into 
' consideration the following necessitiess 


ae Elimination of the nonesanitary houses from the populated areas and their 
| replacement by proper houses, 


b. Provision of the necessary houses for whoever of the needy and persons of 
limited income requires to buy them by instalments or rent them, provided 
that the percentage of the amounts allocated for the housing of the needy 
and persons of low income shall not be less than half the total of amounts 


allocated for housing during the same year in accordance with the aims of 
this Law. 


3e Designate the areas wherein the necessary houses should be built, provided | 
' that the following matters are taken into consideration: 


, a. The number of persons in need of houses. | 
: b. The necessity of restricting the present. housing density in populated 
areas and encouraging the creation of new housing areas in all parts 

| 3 of Lebanese territory. 


ce The requirements of town planning. 


i he Determine the conditions of benefiting from the provisions of this Law, provided 
that it takes into consideration: 


ae The family status of each beneficiary. 
F | b. The percentage rate of the rental he now pays to his income. 
; ce ce The extent of his being bound te certain specific residential area. 
| . 5e Determine the Specifications of the necessary houses and the maximum of their 


ae costs, including the cost of the lands and also determine the percentage of the : 
value of. the land to the total of these costs, according to the area, es 
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6. Determine the conditions of sale or rent of these houses, 


iP Determine the conditions under which the mixed companies stated under Paragraph 
(a) of Article Two shall be éstablished, provided that the activities of these 
companies cover all the regions on the basis of the set program. 


8. Determine the conditions under which the aids and facilities shall be granted to 
the establishments and bodies stated under Paragraph (b) of Article Two. 


%e Determine the conditions under which the aids and facilities shall be granted 
to the needy in compelling cases of emergency such as death or physical disability 
which prevents them from fulfilling their undertakings arising out of the 
application of this Law, provided that the aid shall not exceed one twentieth 
of the cost of the hove or its rental for one year, and that the one family be 
not granted an aid for more than once. 


Secondly: Work on establishing the mixed companies on the basis of the abovee 
mentioned conditions. 


Thirdly: Encourage the abovesmentioned establishments and bodies to realize 
the projects that would lead to facilitating housing. 


Fourthly: Control the work of the companies, establishments, and bodies 
which participate in the application of this Law. 


Article Six: The Housing Board shall be composed of: 
- The Minister of Labor and Social Affairs as Chairman. 


~ The Director General of the Ministry of Labor and Social Affairs as 
Vice Chairman. 


- A representative of the Ministry of Finance; a magistrate, representing the 
Ministry of Justice; an engineer, representing the Ministry of Public Works 
and Transportation; a representative of the Ministry of Planning; Two persons 
of experience in housing affairs or real estate or social matters; (and) an 


engineer who is an expert in matters of town planning and building, as 
memberso 


~ A full-time employee as rapporteur. 


The members and the rapporteur shall be appointed for a period of three years, 
which may be renewed, by a decree to be adopted in the Council of Ministers pursuant 
to the proposal of the Minister of Labor and Social Affairs; and in this decree, the 
remunerations of the Vice=Chairman and members and the salary of the rapporteur shall 
be determined, 
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Article Seven: The dicisions of the Board or its proposals relative to the following 
subjects shall not become effective until they are approved by the Council of Ministers 
pursuant to the proposal of the Minister of Labor and Social Affairs: 

1. General policy (Paragraph "First" of Article Five). 


2. Establishment of the mixed companies. 


3. Designation of the establishments and bodies which may benefit from the 
aids and facilities provided for under this Law. 


' Aids and Facilities 
Article Bight: It shall be permitted for the Government, in accordance with a 2 


decree to be adopted in the Council of Ministers pursuant to the presentation of the 
Housing Board, to decide: 


1e To contribute, within the limits of its corporeal potentialities and the 
credits allocated for this purpose in the budget, to the capital of the 
mixed companies an amount not exceeding 40 per cent of such capital, 
provided that the corporeal contribution of the private sector does not exceed ‘< 
sixty (60) per cent of the total contribution to the capital. 


t 
2. To relinquish, at the percentage it finds suitable, its share in the profits 
of mixed companies in which it is a shareholder in order to reduce (the 
costs of the) houses for the needy and persons of low income. 


\ 

3. To provide, for the purpose of realizing the same end, financial aids or | 

j the aids stated under Article Two of this Law to the mixed (companies) and 

the establishments and other bodies shown under Article Two of this Law. | 

-_ : ho To grant the State's guarantee for the loans which the mixed companies obtain, 
: _ provided thats 


; - The total of loans which the State guarantees in this manner does not 
; exceed, at any time, thirty million Lebanese pounds, 


- The amount of guarantee granted to each mixed company does not exceed 
double the actually paid-up capital of that company. 


: ee ~ The company provides a first-grade real estate security in favor of the 
State of a value that is equivalent to double the amount of the loan. 


Article Nine: Exemption from: 


a) The real estate fees of assignment, transfer, and security, and the stamp 
duty on contracts and documents, shall be granted to the purchaser and 1, 
| seller. tae - 
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b) The land tax and tax on built property shall be granted to the purchaser 
for a period of ten years from the date this Law comes into effect. 


c) The income taxes for the same period shall be granted to the seller, 
' with the exception of the income tax that would be due when evaluating 
the realties: that are included in capital of mixed companies. 


All these exemptions shall be granted within the limits of application 
of the provisions of this Law. | 


Article Ten: Whether the encouragement of the State or the assistance it provides 
assume the form of contribution to the mixed companies! capitals, the form of 
! guarantee or exemption from the taxes and fees provided for in this Law, or any 
: other form, the encouragement or assistance cannot be established until the company 
; or establishment as well as the benefiting person undertake to execute all the | 
following: * 


~ To abide by the provisions of this Law and the regulations the 
Housing Board sets. 


- To conclude a firstegrade security in favor of the State, represented 8 
by the Ministry of Finance, on every house that is sold by instalments : 
until the total amount of the guaranteed promissory notes is paid, 


- To adda small interest of a maximum of 8 per cent annually to the 
amounts the payment of which is deferred and which constitute a part 
of the cost of the house that is sold by instalments, unless there 
are loans which have been granted under the State's guarantee, in 
: which case the interest would be computed on the basis of the rate upon 
which agreement would be reached between the State and the establish- 
ment prior to granting the guarantee, 


4% - To submit to the costs and conditions which the Housing Board shall 
) set in advance. 


Article Eleven: The following factors shall be taken into consideration when granting 


aids and facilities to the establishments and bodies provided for under Paragraph (b) 
of Article Two: 


| First: With regard to private real estate establishments: 


st nee 


le The establishment's capital actually invested in realties that are 
suitable for having the required buildings erected thereon within the 
framework of the set policy. 


| - 2. ‘The areas which this establishment owns, and the importance of the i 
establishment's constructional systems such as road and electricity a 
networks and water and sewage systems. 
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3. The number of suitable houses which the establishment had previously 3 
erected, and the extent to which such houses had actually contributed to ; 
facilitating the housing of the needy, persons of low income, and persons 
of limited income among the Lebanese, 


he The fitness of the establishment and the effectiveness of its technical 
potentialities in realizing the aims of this Law, 


Secondly: With regard to all other public and private establishments and 
bodies. 


1. The scope of activity of the establishment, and the importance of what 
| : it owns of lands that are suitable for the erection of the required 
houses within the framework of the set policy. 


2o The number of persons who can benefit from the activity of the establish 
ment and the class to which they belong, 


3. The extent. of the development of the area where the establishment practices 
its usual activity. 


4, The extent of the fitness and competence of the establishment to perform 


ho 
the duties provided for under this-Law and are in agreement with its 
purposes, 


Article Twelve: The Housing Board should, in giving preference and priority 
of execution, take into consideration the necessity of realizing the more persistent 


{ needs according to areas, the companies and establishments, the status of the benefi- 
; claries, and the actual circumstances, 


2 Securities and Exceptional Measures 


| Article Thirteen: The lease or sale of any house that falls under the provisions 


of this Law shall be prohibited until the purchaser or the lessee undertake to execute 
1 all the following: 


ve Occupy the house himself or together with whom he legally supports of his 
f amily. 


F 20 Prevent the occupancy of the house, even partially, by a person other than 


those mentioned under Paragraph One, whether such occupancy was free or for aa 
rental, 


3. Refrain from imposing any real right on the house except in favor of the a 
seller, the lessor, or the State, exclusive of others, ,- 4 
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he Maintain and safeguard the house from any occurrence that may lead to 


the reduction of its value or the infringement upon the rights of the 
seller, the lessor and the State to it. 


d« Pay all the promissory notes, instalments, and other debts relative to 


the house on their fixed dates and at the creditor's head office, without 
the need for a claim or notice, 


The effectiveness of this undertaking shall not cease except ater the person 
concerned obtains from the seller or the lessor, and with the agreement of the Housirg 
Board, a full and final discharge from obligations containing a declaration giving 
free hand of disposal with the house and the legal rights attached thereto. 


Article Fourteen: If the purchaser violates one of the items of the aforementioned 

undertaking, the seller may annul the sale contract, recover the house from its = 
occupant, resell it at the responsibility and on the account of the violating purcha- | 
ser, and, at the same time, keep what payments this purchaser had already made until 


the reselling is accomplished, provided that he is authorized to do so by the Housing 
Board, 


If the lessee violates (one of these items), the lessor shall, with an authoriza- 
tion from the Housing Board, have the right to recover the house from its occupant and 


permanently retain the rentals that have already been paid or become due prior to the 
recovery. 


In both of the above-mentioned cases, the decision of authorization of recovery : 
issued by the Housing Board shall have the executive force, so that the person concerned 
may request that it be directly executed through the Department of Execution within the 
jurisdiction of which the house lies; and this decision may not, either admini stratively | 
i or judicially, be suspended. 


Article Fifteen: The Housing Board should authorize the seller or the lessor to ! 
: effect the recovery provided for under the previous Article after it makes sure of the 

e purchaser's or lessee's violation of his undertaking, and within one month at the most 

} from the date the seller or the lessor submits the request for such authorization. 


However, if the violation of the needy was the result of the compelling cases of 
emergency provided for under Paragraph 9 of Article Five, the Housing Board may provide 
him with the aids and facilities that would enable him to meet his undertakings. 


; Also, if the. violation of the person of low income and that of the limited income 
: f was the result of the same cases, the Housing Board may grant him an additional period 
of delay of not more than three months to straighten out the violating conditions. 


This additional period of delay shall not be subject to prolongation or renewal 


i during all the period that preceds (the issuance of) the discharge from obligations 
| provided for under Article Thirteen”. 


so 
ee 
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*Translator's Note: Original text says ".ee. Article Eighteen" which is obviously 
a misprint. 
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| Article Sixteen: The recovery of the house shall bring about the following results: 
| 
: Le The elimination of any right whatsoever for the occupant, the purchaser, 
or the lessee, to the house, 
| 26 The deduction, to the creditor and by a decision from the Housing Board 
| of a fine ranging between 10 and 15 percent of the instalments, promissory 
| notes, and other debts which have already heen paid or become due prior 
to the recovery. 
3% The dropping of the right of the purchaser, lessee, or occupant against 
: whom the recovery has effected, to conclude any new contract under the 
: provisions of this Law. 
| : | | 
he A general privilege for the collection of the amounts due from the violator, 
to be enjoyed by the seller or the lessor over all the properties of the 
violator and his rights which might be valued by money, whether they be mova- 
ble or immovable, excluding the indemnity for discharge and the pension, 
Article Seventeen: The house which the purchaser obtains in accordance with the — 


provisions of this Law shall not come into his ownership except after he completes 
payment of all the instalments due from him and obtains from the seller a discharge 
from obligations. In this case, the personal creditors of the purchaser shall not . 
have any right of mortgage over the house as long as its full cost has not yet been 
paid. 


; Article Eighteeens: The seller should guarantee for the purchaser, for a period of | 
one complete year, the safety of the building and its maintenance in good condition; and 
hence, he should guarantee the safety of the framework of the building in accordance | 
| 3 with the provisions of Article 668 of the Law of Obligation and Contracts. 


Article Nineteen: If the Housing Board finds that one of the parties had broken his 

undertakings or tried by any means whatsoever to evade his obligations, or acted or 

i tried to act in a manner that is contradictory to the provisions of this Law, it should 

} immediately address a notice of one month to the contravener wherein it requests that 

he desist from his contravention and make amends for what damages that might have 
resulted therefrom. 


F The Board then shall have the right to determine and take the precautionary and | : 
ie final measures which will ensure the elimination of the contravention and all its ff 

o consequences, including the suspension of effect of all the aids and facilities with PA 
A regard to tle contravening party who refuses to submit to the notice. i 


| ee The decisions which the Housing Board adopts in accordance with the provisions Z 
; a of this Article may be appealed before the State's Consultative Council within a ee 
period of two months from the date they are notified to the person concerned, . a 
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Article Twenty: There shall be opened in Part Two of the 1962 Budget the following 
additional credit: 


Title Eleven - Ministry of Labor and Social Affairs 


Chapter One - Social Affairs 


Item hh - Miscellaneous Expenses 


Paragraph 3 Contribution to the provision of houses for the needy, 
persons of low income, and persons of limited income: 


Lele 5,000,000 = Five million pounds. 


The credit opened in accordance with this Article shall be taken from the 
Reserve Fund. 


Article Twenty-One: The Government shall have the right to decide the evacuation of 
buildings which do not meet the sanitary conditions, as well as huts of all kinds, 
provided that it provides their occupants with suitable houses, 


The buildings and huts which should be evacuated, as well as the conditions of 
evacuation and how it should be effected, shall be determined by a decree to be adopted 
in the Council of Ministers, pursuant to the proposal of the Minister of Labor and 
Social Affairs and the recommendation of the Housing Board. 


Article Twenty-Two: If the execution of the evacuationof the buildings referred to in 
the previous Article leads to an “Improvement that is equivalent to at least twenty-five 


per cent of the value of the realties which were evacuated, the owners of these realties 


should pay the State half the amount of the improvement; and the amounts thus paid shall 
be allocated for the popular houses, 


The amount of the improvement shall be determined by a committee which shall be 
appointed by a decree (to be issued) pursuant to the proposal of the Minister of Labor 
and Social Affairs, and which shall be composed of a Judge as chairman, and two members, . 
one of whom shall be delegated by the Housing Board and the other shall be an engineer, 


This Committee shall have judicial capacity, and its decisions shall absolutely 
be irrevocable, It may not appoint experts, 


Article Twenty~Threes: The details of application of this Law shall be determined by 
a decree to be adopted in the Council of Ministers pursuant to the proposal of the 
Minister of Labor and Social Affairs, following the presentation of the Housing Board, 


Article Twenty-Four: This Law shall come into force immediately after it is published 
in the Official Gazette. 


Tee oe eee , , ‘ 
% The word improvement here means increase in the sale Prices 
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